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10 investment trusts to beat inflation

The market’s mood has changed. The new consensus appears to be that
inflation is here to stay and interest rates are on the up. For the Alpha
investment trust report that means it's time to back income-focused trusts.

This report casts an eye over the trusts that make up the 10-stock portfolio selected by my value
and momentum ranked investment trust screen. These stocks fit with specific rules (below) that
ensure a degree of diversity in the selection of trusts but still allow distinct investment themes to
emerge. And while this screen, like almost all screens run by the Investors’ Chronicle, is
considered a source of ideas for further research rather than an off-the-shelf portfolio, a back
test over the last 17 years suggests that the trusts it picks collectively deliver strong
performance.

Highlights this month:

● This will be the last ever Alpha investment trust report I write. It is a delight
to be bowing out (and passing on the baton) at a time when so many of the
monthly ten-trust portfolios are outperforming, many by very convincing
margins.

● The strategy has produced a better-than 10-fold return since mid-2004.
● Equity income funds are a stand out theme this month.
● The report is also very keen on funds invested in income producing assets

with an inflation link.

Analyst:

Algy Hall
algy.hall@ft.com
@algyhall
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Alpha report performance: a personal note

I’ve been a big investment trust fan throughout my two-decade-plus career as
an investment writer. I have also been a big fan of using fundamentals to screen
for promising stocks. However, it took me a long time to find a way to combine
these two passions and create the screen that forms the basis of the Alpha
Investment Trust Report.

For a long time it seemed to me that the breadth of investment approaches,
geographies and asset classes in the investment trust world seemed just too
broad to make meaningful comparisons between trusts using fundamentals.

However, as is often the case with complex problems, the answer was to make
things simple. Super simple. Indeed, when I finally came up with my “big idea” for
an effective screen in 2014, it was so simple it felt embarrassing that it had
taken me so long to get there.

Fortunately, backtesting historical data (kindly supplied to me by broker
Winterflood Securities) suggested there was real value in my very
straightforward approach. The screening method is to combine value and
momentum to try to pick investment trust winners.

My original back test of the screen only spanned 10 years. But for me, that
combined with the common-sense screening principles suggested the approach
was worth pursuing. And fortunately, so it has proved.

That original back test has now been extended in real time to cover 17 years.
Meanwhile, since I penned the first Alpha investment trust report in July 2020,
we’ve seen some very strong returns from the 14 published ten-trust portfolios
(see below).

Hopefully there is much more to come, as I will be handing my screen over to my
soon-to-be-former Investors’ Chronicle colleagues to continue the Alpha action
while I move on to pastures new.

As things stand, of the ten portfolios highlighted over the last 12 months, seven
are performing ahead of the MSCI World index on a total return basis. All are
beating the FTSE All Share index. The UK index is an important comparator for
the report because the investment trust universe has an outsized number of
UK-focused funds. This report’s portfolio construction rules (see below) cater
to this by allowing up to half of each month’s trust picks to be UK equity funds.
Indeed, this month is a case in point with four of the ten trusts focused on UK
equities and one focused on UK real estate.

Summaries of the portfolios from the last 12 months can be found below with
more detailed tables containing performance data at the end of this report.
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25-Jan-21 22-Feb-21

Name Total Return Name Total Return

Alpha ITs 18.7% Alpha ITs 16.7%

MSCI World 16.9% MSCI World 18.7%

FTSE All Share 12.4% FTSE All Share 11.9%

29-Mar-21 27-Apr-21

Name Total Return Name Total Return

Alpha ITs 18.0% Alpha ITs 10.9%

MSCI World 15.1% MSCI World 10.5%

FTSE All Share 8.9% FTSE All Share 5.1%

24-May-21 28-Jun-21

Name Total Return Name Total Return

Alpha ITs 10.5% Alpha ITs 11.9%

MSCI World 11.6% MSCI World 7.2%

FTSE All Share 3.4% FTSE All Share 2.8%

26-Jul-21 20-Sep-21

Name Total Return Name Total Return

Alpha ITs 15.0% Alpha ITs 3.0%

MSCI World 4.7% MSCI World 4.4%

FTSE All Share 3.0% FTSE All Share 3.0%

25-Oct-21 20-Sep-21

Name Total Return Name Total Return

Alpha ITs 2.3% Alpha ITs 3.2%

MSCI World 1.2% MSCI World 0.1%

FTSE All Share -0.4% FTSE All Share 3.0%

There are now four Alpha portfolios I am tracking on a cumulative basis. This
assumes a complete switch from one Alpha portfolio to the next after a year.
The portfolio overhaul is assumed to take place at close of play on the day the
new report for a given month is published. I also include an indication of
performance after accounting for 1.5 per cent notional annual dealing charges.
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Cumulative performance

20-Jul-20 11-Sep-20

Cumulative TR
since Jul 20 64.2%

Cumulative TR
since Sep 20 44.60%

Cumulative TR
with 1.5% chg 60.3%

Cumulative TR
with 1.5% chg 41.00%

MSCI World 30.0% MSCI World 33.60%

FTSE All Share 23.5% FTSE All Share 29.90%

19-Oct-20 16-Nov-20

Cumulative TR
since Oct 20 41.90%

Cumulative TR
since Nov 20 28.10%

Cumulative TR
with 1.5% chg 38.30%

Cumulative TR
with 1.5% chg 24.70%

MSCI World 28.80% MSCI World 21.70%

FTSE All Share 27.50% FTSE All Share 20.30%

source: Thomson Datastream

As a recap for anyone new to this monthly report, its main aim is to provide
investment ideas for readers to consider on their individual merits rather than
off-the-shelf portfolios. The strategy used by the Alpha IT reports should also
be considered fallible despite the strong showing since launch. This is
something last month’s performance serves as a reminder of. The strategy can
sometimes come a cropper and discount widening is always a danger when
investing in trusts.

I can provide these warnings with confidence because I have data from
mid-2004 to show how the strategy has historically performed. It has had bad
patches. Indeed, the impact of discount widening means that during those 17
years, the maximum peak to trough fall experienced by the strategy was a huge
63 per cent during the credit crunch. An investor would need a ludicrously
steely emotional constitution to stick with a numbers-based strategy during
such a drawdown which is a key consideration when recommending readers
view the Alpha picks as a source of ideas above all else.

Fortunately, as well as illustrating the potential pain, my data also suggests that
while the Alpha strategy does sometimes have hiccups, overall (and over time) it
produces much more value from good calls than it loses from bad ones.

Over the last 17 years, the cumulative total return stands at 956 per cent based
on mid-year reshuffles. That compares with 524 per cent  from the MSCI World
index and 255 per cent from the FTSE All Share. These performance numbers
do lack some realism, though, as they do not account for dealing charges
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associated with the reshuffles. If I factor in that notional 1.5 per cent annual
charge again to represent dealing costs, the total return drops to 705 per cent.

TR from Jul 2004 CAGR

Alpha IT 956% 13.9%

Alpha IT 1.5% chg 705% 12.2%

MSCI World 524% 10.5%

FTSE All Share 255% 7.1%

FTSE All Sh/MSCI Wld 376% 8.9%

Screening rules

The central idea behind the Alpha strategy is to look for trusts displaying an
advantageous mix of value and momentum.

To fairly compare investment trusts with different remits and capital structures,
the screen assesses trusts’ value relative to their one-year average
premium/discount.

This is done using a standardised measure called the Z-score (the number of
“standard deviations” the premium/discount is from the mean average).  A
Z-score can be considered to be pretty cheap when it gets below -1 (the bottom
16 per cent of the range) and extremely cheap at or below -2 (the bottom 2.5
per cent).
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Three-month share price momentum is used as an indicator of sentiment
towards trusts and their recent investment success.

The tables at the end of this report show the top 25 investment trusts based on
a combined ranking of Z-score and momentum. The 10 stock portfolio, which is
what this report focuses on, represents the highest ranking trusts that meet the
following portfolio rules:

● Market capitalisation must be more than £100m.
● No tracker or hedge funds.
● No more than half the portfolio (five out of 10 shares) should have

“niche” themes, and no more than two trusts should have the same niche.
Trusts defined as niche are those focused on non-mainstream asset
classes or sub-sectors, such as private equity, debt, technology and
biotechnology; and those focused on single countries (excluding the UK
and US) or high-risk economic regions such as emerging markets. I also
regard trusts targeting smaller Asian companies as niche, but not
generalist Asian equity  trusts.

● No more than half the portfolio (five out of 10 shares) should be
mainstream trusts of the same type. This rule does not apply to global
funds, but it does to other mainstream themes such as trusts investing in
the UK (large and small companies), Europe, the US or Asia.

● All trusts must trade at a discount to NAV.

Themes this month: Inflation + Interest Rates = Income

It feels like there has been quite a mood change at the start of 2022. For most of
last year, central banks and the market had managed to tow the line that
inflation was transitory and monetary largesse could continue. That all changed
in the final months of 2021 and January seems to have found investors in a far
more sober mood.

Hot stocks have gone cold. The US market, long the global trailblazer, is also
looking sheepish. It is folly to try to read too much into short term moves but
given the market had previously become so dominated by just a few themes, it
would not be too surprising if we were at some kind of inflection point.

At least, that’s what this month’s Alpha investment trust report is suggesting.
The fact that so many of the trusts featured in the report are new names, also
indicates something of a changing of the guard.

The new troops marching out in front of the palace are stout,
income-generating types. This makes some sense in the context of heightened
concerns about persistent inflation and interest rate rises.
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Three of the ten trusts highlighted this month invest in areas where inflation
has positive implications on income generation and asset values.

Civitas Social Housing (CSH) Trust holds a portfolio of properties with
inflation-linked rent, which is funded (ultimately) by the government. Were it
only that the story was quite that straightforward, though. As we will find out in
a minute. This  trust is a more complex proposition than it first appears.

Meanwhile, both Black Rock World Mining (BRWM) and CQS Natural
Resources (CYN) invest in the commodities sector. Inflation typically has a
positive effect on commodity prices. Their investment portfolios also throw off
large amounts of income.

The other big theme this month is equity income trusts; no less than four of
them. These trusts arguably make a less clear cut play on the inflation theme.
There is some logic in backing them as a way to profit from a change in the
economic and market mood music. For one thing, the equity-income part of the
market is relatively unloved. That means these types of stocks should be less
vulnerable to de-rating.

Generally it is believed higher inflation and interest rates weigh on valuations
due to something known as the “discount rate”. The technicalities are less
important than the simple fact that the growth-darlings that have done so well
over recent years may have a lot further to fall than unloved parts of the market
should valuations adjust downward.

It is the breadth of difference between valuations of growth and value (of which
equity income is often considered a subset) that looks most interesting in light
of the change of mood.

There is also a popular argument that rising inflation and rates is particularly
bad for growth stocks. The generalisation could prove a bit spurious, but the
level of acceptance of the reasoning may mean it is influential on performance
anyway.

This argument is that  growth stocks are more susceptible to a rising “discount
rate” because they are valued based on earnings that will not be generated until
far into the future. Inflation and a higher risk-free return from bonds makes
these future earnings less valuable. But inflation should in theory also increase
the nominal amount of those future earnings.  And given many “value” stocks
have high levels of debt and limited pricing power, the argument that inflation
and higher interest rates is good for “value” investors looks a bit rickety too.
Indeed, research into the relative performance of value and growth shares
when interest rates rise suggests little conclusive evidence either way.

However, some of the favourite sectors of income- and value-focused investors
do have positive links to the inflation and interest rate themes. For example, the
profits of financial companies, such as banks, tend to benefit from rising rates.
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And as already touched on, inflation is generally beneficial to the commodities
sector, which tends to be full of high-yield plays.

Meanwhile, research into why dividend investing works suggests that the best
returns come from backing dull, low-risk, consistent stocks. Effectively, these
are quality companies that go unrecognised by the market because they
boringly decide to return capital to shareholders rather than plough it into
growth projects. There is reason to think these kind of companies could  fair
well during a volatile period triggered by a turn in economic conditions.

This month's report includes three UK equity income plays - City of London
(CTY), Murray Income (MUT) and Temple Bar (TMPL) - and one global equity
income trust - Murray International (MYI).

Perhaps it is worth mentioning here that I am not a particular fan of the idea of
“income” funds. Don’t get me wrong. I think paying attention to dividends as a
way to find steady-eddie, quality investments is great. As just mentioned, there
is strong evidence to suggest this is a great strategy. However, yield-chasing can
be dangerous. It can lead investors into a minefield of value traps.

Labelling funds “income” often forces their managers to become quasi yield
chasers, which defies the logic of dividend investing. In the case of investment
trusts, the need to always top last year’s dividend payout is the big pressure
fund managers face. When income from a trust’s portfolio falls short, this also
often leads to a situation where trusts sell underlying holdings in order to pay
dividends. This happens to the detriment of NAV and hobbles the ability of
trusts to “compound”. Anyway, my personal cynicism may leak through in some
of the commentary on individual trusts.

What else have we got this month?

The crazy, sometimes brilliant, and often scary investment fund that is Pershing
Square (PSH) also features. Forewarning, the litany of issues would-be
investors need to take into account with this trust is somewhat head spinning.
It’s little  wonder the shares trade at a 31 per cent discount.

And two favourites of the last two reports also make an appearance yet again:
Aurora (ARR) and Vietnam Opportunity (VOF).

So with the scene set, let’s roll up our sleeves and get down to business!

Asterisks (*) denote that  the author owns shares in a trust.
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Aurora

Name TIDM Mkt Cap Price DY Gearing

Aurora ARR £183m 239p 0.20% 0%

Discount to NAV

Z-Score Now Avg. Low High

-1.3 -8.10% -3.20% 5.20% -10.80%

Share Price Performance

1m 3m 6m 1y 3y 5y

5.80% 12.70% 6.20% 15.20% 34.80% 46.70%

Top Ten Holdings

Name % Port

Frasers Group

PLC 24.2

Barratt

Developments

PLC 15.7

easyJet PLC 12.3

Ryanair

Holdings PLC 7.9

Lloyds Banking

Group PLC 6.4

Randall &

Quilter

Investment

Holdings Ltd 6.2

Bellway PLC 5

RHI Magnesita

NV Ordinary

Shares 4.6

0 0

0 0

Total 82

source: Winterflood/Morningstar
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Little has changed at Aurora since it appeared in the last Alpha report. That said,

the relaxation of travel restrictions and some positive news on the severity of

the Omicron variant of coronavirus are new positives.

My last full write up of Aurora was in October. It can be read here.

Go to the next page to find out about the next trust...
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Pershing Square
Name TIDM Mkt Cap Price DY Gearing

Pershing

Square

Holdings PSH £5,824m 2,925p - 6%

Discount to

NAV

Z-Score Now Avg. Low High

-2.2 -30.90% -26.20% -17.70% -30.90%

re Price Performa

1m 3m 6m 1y 3y 5y

-2.50% 8.90% 10.20% 11.60% 185.80% -

Top Ten Holdings

Name % Port

Lowe's

Companies Inc 13.6

Chipotle

Mexican Grill

Inc 10.6

Restaurant

Brands

International

Inc 10.4

Hilton

Worldwide

Holdings Inc 10.1

Agilent

Technologies

Inc. 9.9

Starbucks Corp 7.1

The Howard

Hughes Corp 5.4

Financial

Services 3.5

Sponsor

Warrants 1.7
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Restaurant

Brands

International

LP 0.1

Total 73

source:

Winterflood/Morningstar

Should Pershing Square Holdings (PSH) even be in this month’s Alpha report?

The portfolio rules used by the report have a ban on hedge funds. PSH arguably

falls into this category. Indeed, its greatest glory of the past few years has been

some immaculately timed hedging. All the same, I have taken the view that it has

more in common with a highly-concentrated long-only fund than it does with

the kind of market neutral strategy that the Alpha portfolio rules are intended

to avoid.

In saying PSH has more in common with a long-only fund than a classic hedge

fund, I don’t mean that it is in any way a normal kind of trust. It is very weird and

there are very good reasons for its whacking great discount, even if the

valuation looks on the low side at the moment.
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Maybe the most prosaic of the reasons for the wide discount are the trust’s

eye-watering fees. These are similar to those of classic hedge funds. There  is a

1.5 per cent management fee and a 16 per cent performance fee above a high

water mark. The manager also often gets involved in legal wrangles and the

trust bears its share of these costs along with other running expenses. As an

illustration of the impact of these costs, in 2021 shareholders saw a net NAV

return of 26.9 per cent on the trust’s 33.9 per cent gross return.

The performance in 2021 still looks impressive, though, and it builds on a

storming 70 per cent return in 2020. The majority of the NAV surge in 2020

was the result of putting a large hedge in place just before the Covid-induced

market collapse. The profits from this trade were swiftly recycled into equities

in mid-March.

The manager reckons this canny manoeuvre contributed to a NAV gain of about

55 per cent in the year. Pershing Square has form in profiting from crises.

Before it was listed, the fund also made out big during the credit crunch with

some exquisitely-timed hedging. Both hedges were executed using credit

default swaps (CDS).

Despite these moments of brilliance, PSH, which is the vehicle of famous US

investor Bill Ackman, has something of an erratic record since obtaining its dual

listing on the Euronext and London Stock Exchange in October 2014. In

particular, the years of 2015 to 2018 were rubbish.

Part of the reason for the disappointments was a massive and high-profile short

bet PSH had against a US nutrition supermarket called Herbalife. Famously

Ackman bet $1bn that the company’s shares would go to zero. A documentary

was even made about the massive short bet. However, it proved a disaster and

having initiated the position in 2012, PSH finally called time in 2019.

The trust has been more circumspect on shorting since, but it may be folly to

expect this to always remain the case. PSH still has a taste for the weird,

wonderful and complex.

A case in point is Pershing Square’s US listed special purpose acquisition

company (SPAC), Pershing Square Tontine (US:PSTH). PSH has an economic

interest through PSTH sponsor warrants. These warrants have the potential to

pay out handsomely off the back of a good reverse-takeover deal. Ackman used

another SPAC in 2012 to bring Burger King to market and made a killing.
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However, it’s been far from smooth going with the new vehicle. In mid 2021, it

looked like a plumb acquisition had been lined up for the PSTH in the form of the

acquisition of a 10 per cent stake in Universal Music Group. But a fiendishly

complex structure for the deal ultimately contributed to the US stock market

regulator, the Securities and Exchange Commission (SEC), giving it the thumbs

down.

From a high of almost $33 a share, the SPAC’s price has plummeted to below

$20. There are currently a number of options being considered, including

adopting a new and novel structure that would liberate the SPAC’s cash until a

new deal was found.

For readers whose temples are beginning to thump with all this complexity, I am

sorry to say there is more. While the gearing figures listed in the table do not

look notable, there is actually a lot of debt locked into the structure of the

investment trust. The trust has several tranches of bonds with maturities out to

2039 and interest rates ranging from 1.375 per cent to 5.5 per cent.

At the half year stage (30 June 2021) the bond debt represented a total

indebtedness to total capital ratio of nearly 18 per cent. Cash balances are the

reason for the gearing figure in the above table appearing much lower than this.

The most expensive and largest tranche of the bond debt (a $1bn at issue) is in

the process of being refinanced due to it maturing on 15 July. A substantial

amount was retired following a tender offer last year and in October $1.2bn of

new bonds were issued at interest rates of 1.375 per cent and 3.25 per cent.

Another complication with the gearing figure in the above table is that the use

of derivatives means market exposure can potentially be a lot higher than the

reported number. The trust’s disclosure is very limited though, which makes it

hard to know exactly what’s going on. NAV updates are only provided weekly.

The opacity is in part to protect trade secrets and stop others from cloning the

trust’s strategy. Still, it is another reason for the wide discount.

One may expect the high fees and complexity to be the target of investment

trust activists keen to narrow the discount by making the trust more friendly to

outside investors. However, affiliates of the trust, which includes Ackman’s own

21 per cent stake, hold enough shares to stop outsiders from achieving the 75

per cent support needed for a wind-up vote.
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So, plenty to consider. Oh yes, what about the actual portfolio? Easy to forget

given the litany of other concerns.

The trust is best regarded as a value investor. Its aim is  to seize opportunities to

buy significant (but not controlling) stakes in excellent companies when the

shares have temporarily got very cheap. It engages with the companies it owns

shares in to try to encourage improvements and is sometimes regarded as an

activist investor. The portfolio is highly concentrated. These characteristics help

explain why periods of underperformance, such as 2015 to 2018, should not

come as too much of a surprise despite Ackman's celebrity as an investor with

the midas touch.

Go to the next page to find out about the next trust...
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BlackRock World Mining*
Name TIDM Mkt Cap Price DY Gearing

BlackRock

World Mining BRWM £1,075m 585p 4.10% 11%

Discount to NAV

Z-Score Now Avg. Low High

-0.8 -1.70% 0.50% 5.80% -6.40%

Share Price Performance

1m 3m 6m 1y 3y 5y

8.90% 14.30% -3.80% 6.70% 101.60% 121.00%

Top Ten Holdings

Name % Port

Vale SA ADR 8.4

BHP Group PLC 7.9

Anglo

American PLC 7.8

Rio Tinto PLC 7.5

Freeport-McM

oRan Inc 6.8

Glencore PLC 6.8

Newmont Corp 4.3

Labrador Iron

Ore Royalty

Corp 3.7

Barrick Gold

Corp 3.4

Wheaton

Precious

Metals Corp 3.2

Total 60

source: Winterflood/Morningstar
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Given the market is currently fixated on inflation, a key attraction for investors

in the BlackRock World Mining (BRWM) trust is that commodity prices are

generally considered to do very well in inflationary environments. But this is

only part of the story for commodity bulls. The other major trend that could

work in the sector's favour is de-carbonisation.

In some ways it may seem odd to paint de-carbonisation as a positive for

commodities. Indeed, the mining companies that make up the mainstay of

BRWM’s investment portfolio are heavy emitters. However, the metals these

companies haul from the earth, such as copper and battery metals, have a vital

role to play in humankind's transition to a sustainable future. That means the

prospect of strong demand for many years to come.

De-carbonisation may also have a noteworthy effect on supply. Mining

companies are under immense pressure to reduce their carbon footprints and

this will take huge investment over coming years. Funnelling money into green

initiatives may reduce the amount that gets invested in new mines to increase

supply.

And already the outlook for supply looks favourable - i.e. restricted. When the

highly-cyclical commodity market collapsed in 2015 at the end of what had been

dubbed a “super cycle”, spending on mines also cratered. Industry spending is

estimated to have roughly halved from its peak. What’s more, chastened by the
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experience of over spending as the market peaked (a perennial feature of the

industry), the big players have kept the purse strings tight ever since.

This all should help support commodity prices for some time to come.

The decision by big miners not to invest heavily in growing output has meant

many have large amounts of cash with which to pay bumper dividends. That is

especially true currently after commodity-price increases last year left mining

firms flush. This in turn is swelling BRWM’s revenue streams. The trust also

boosts  income generation by writing options and with royalty and debenture

income. Research house Kepler Intelligence reckons BRWM’s full-year dividend

could hit 30p, equivalent to a 5 per cent yield.

De-carbonisation is a threat as well as an  opportunity for the sector. It could

squeeze profitability due to the cost of reducing emissions.  There is also the

risk of a regulatory clamp down on companies that do not move fast enough.

BRWM therefore has a focus on investment in miners that are in the advanced

guard in reducing their impact on the environment. And while the trust is happy

to invest in companies that could do better in order to proactively engage with

them, it avoids situations where environmental, social and governance (ESG)

risks look very high.

One of the trust’s key selling points is its ability to switch its exposure between

different commodities depending on the outlook. While the trust got entangled

with illiquid investments during the white heat of the “super cycle” and took an

almighty beat-down as a result, its long-term manager, Evy Hambro, is highly

respected as a savvy player of commodity markets. He co-manages the trust

with Olivia Markham.

The trust can invest in both listed and unlisted companies. It also holds bonds,

preferred stock and debt. However, 90 per cent of the portfolio is in equities.

BRWM uses borrowing to spice up its returns and the current level of gearing

(low double digits) is typical. Meanwhile, for a specialist vehicle the on-going

charge of 0.9 per cent does not look too bad.

With the inflation theme attracting more attention, the discount has tightened

considerably over the last few months and does not look like a major

opportunity. That said, the trust was able to command a premium rating during

the first half of 2021, when the market was in a more jubilant mood.
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CQS Natural Resources Grth & Inc
Name TIDM Mkt Cap Price DY Gearing

CQS Natural

Resources

Growth &

Income CYN £107m 159p 3.50% 8%

Discount to

NAV

Z-Score Now Avg. Low High

-0.8 -17.80% -13.20% -0.70% -23.70%

re Price Performa

1m 3m 6m 1y 3y 5y

2.10% 13.80% 5.50% 27.20% 115.90% 60.10%

Top Ten

Holdings

Name % Port

First Quantum

Minerals Ltd 8.5

Sigma Lithium

Corp 6

Foran Mining

Corp 5.8

West African

Resources Ltd 5.4

Ero Copper

Corp 4.9

NexGen Energy

Ltd 3.9

Euronav NV 3.7

Capstone

Mining Corp 3.1

Talon Metals

Corp 3.1

BW LPG Ltd 2.8
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Total 47

source: Winterflood/Morningstar

CQS Natural Resources Growth & Income (CYN) has featured in the last two

monthly reports. Since it first cropped up it has reported full-year results in

which it declared a well-covered dividend.

The trust’s manager also highlighted that the trust believes there are many

opportunities to benefit from demand and supply mismatches in the commodity

space as the world goes through its transition to greener energy sources.

You can read the last full write up here.

Go to the next page to read about the next trust…
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Civitas Social Housing
Name TIDM Mkt Cap Price DY Gearing

Civitas Social

Housing CSH £598m 97p 5.70% 30%

Discount to NAV

Z-Score Now Avg. Low High

-0.9 -9.30% -1.10% 12.60% -18.40%

Share Price Performance

1m 3m 6m 1y 3y 5y

2.20% 10.60% -15.90% -2.70% 9.50% 16.80%

Top Ten Geographies

Name % Port

South West 15.6

London 12.9

West Midlands 11.5

Wales 11.1

South East 10.2

North West 10

Yorkshire 10

East Midlands 8.7

North East 5.9

East of England 4.1

Total 100

source: Winterflood/Morningstar
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Civitas Social Housing (CSH) never seems that far from controversy. The

company owns properties designed and rented to vulnerable adults who need

specialist accommodation.

The trust’s key attraction is that it provides shareholders with inflation-linked,

central government-backed income. However, soon after its float the discount

blew out due to worries that the convoluted path money took to get from

government coffers to Civitas made its income streams vulnerable. The key fear

is that the “approved providers” (APs) of social housing that form its tenant base

could go bust. Indeed, the financing of many APs does not look that robust and

the sector is currently under review by the industry regulator.

The near 30 per cent discount to NAV in summer 2019, which can be seen on

the above graph, represents the apex of these worries.

Investors got over these concerns though and by mid-2021 the shares

commanded a hearty premium. It looked like all was forgiven and forgotten

until… short selling specialist Shadowfall published a note castigating the trust.

Shadowfall heaped several more criticisms onto the trust beyond the concerns

about APs. These included highlighting the establishment of a business by

Civitas to allow it to buy whole operating companies. The idea behind the new

business was that it would allow it to split out properties from the operating
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business. Civitas believes this makes it a more agile acquirer as many sellers in

this niche market want to sell both operating company and property in a single

batch. The need for a convoluted acquisition structure is in order to stay inside

Real Estate Investment Trust (Reit) rules that require the trust to just buy

properties rather than whole companies.

But Shadowfall took particular issue with the fact that key Civitas directors had

an economic interest in the vehicle used to take over the operating companies.

Other criticisms from the short seller centred on the reporting of lease periods,

the lack of full dividend cover and voids in the portfolio.

On the back of that report the shares swiftly went from trading at a 13 per cent

premium to NAV to an 18 per cent discount.

The trust issued a fulsome 37-page response to the criticisms in October, after

which the discount began to come in. Short interest in the trust's shares has also

been reducing. It hit 2 per cent  last autumn and today is back down to 0.9 per

cent.

Civitas still has market trust to regain, but the current lust for inflation hedges

could mean investors forget their worries relatively fast.

The trust’s rents are linked to CPI, although about a fifth of the portfolio has

annual rent rises capped at 4 per cent. Managing the portfolio is not totally

straightforward, though. It can be a lengthy process to get properties ready for

new tenants but demand is strong.

The trust’s dividend is only about 90 per cent covered by income generation at

the moment. It is never great when dividends are paid from capital, but the trust

has a healthy investment pipeline that could help bridge the gap.

Meanwhile, supply and demand look supportive. About two fifths of local

authorities are thought to lack enough suitable housing for people with learning

disabilities, which often occupy Civitas’s properties. Meanwhile, the National

Audit Office has forecast that there will be a 19 per cent rise in 18 to 64 year

olds requiring care in the 20 years to 2038.

What’s more, the kind of specialist housing Civitas provides represents the

most affordable way of catering to the accommodation needs of vulnerable

people.
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The activities of Civitas also have significant social benefits which puts a big tick

in the “S” box for ESG investors. The trust is also looking at ways of reducing

carbon emissions from its property to get a thumbs up for the “E” part of the

mix, too. The recent Shadowfall attacks may make it harder to get people

cheering on the “G” (for governance) front, though.

While a lot of mud has been slung, and concerns around APs bubble in the

background, it still feels possible that the positive aspects of the investment

case could continue to cause the discount to narrow while NAV plods ahead.

Go to the next page to find out about the next trust...
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Murray International
Name TIDM Mkt Cap Price DY Gearing

Murray

International MYI £1,457m 1,158p 4.70% 12%

Discount to NAV

Z-Score Now Avg. Low High

-1 -4.70% -1.30% 5.30% -6.70%

Share Price Performance

1m 3m 6m 1y 3y 5y

3.20% 7.40% -1.90% 4.80% 16.60% 24.70%

Top Ten Holdings

Name % Port

Taiwan

Semiconductor

Manufacturing

Co Ltd 4.5

GlobalWafers

Co Ltd 4.1

Grupo

Aeroportuario

del Sureste SAB

de CV Class B 3.5

CME Group Inc

Class A 3

Philip Morris

International

Inc 2.9

Unilever PLC 2.8

Samsung

Electronics Co

Ltd GDR 144A 2.7

Vale SA ADR 2.5

Broadcom Inc 2.4

Verizon

Communicatio 2.3
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ns Inc

Total 31

source: Winterflood/Morningstar

Murray International (MYI) is a global equity income fund with a serious taste

for Asia and emerging markets as well as quality income (see pie chart). It holds

52 stocks and also invests a portion of its portfolio in fixed income securities.
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Given that the big gains from global equities over recent years have come from

growth companies in developed markets, MYI’s focus on less-developed

markets has proved a loser’s strategy. Indeed, even by the disappointing

standards of the global equity income sector, MYI’s 5-year NAV performance

record is pretty dismal (see table below).

But sometimes, from dark skies comes blue. The trust has had strong runs in the

past. Notably when the acronym BRICs (Brazil, Russia, India and China) was all

the rage, prior to the cataclysmic end to that trade in 2015. What’s more, the

trust’s long-standing lead manager Bill Stout, who has been at the helm since

2004 and is Abrdn’s head of global equities, remains highly thought of.

The broad case for MYI’s focus on Asia and emerging markets is that these

regions offer better long term growth prospects than developed markets and

better value shares. This argument is nothing new, and it has done little for

performance over recent years. However, expectations of rising and entrenched

inflation offers some interesting potential implications.

NAV Performance (%) of Global Equity Income Investment Trusts

Trusts 1m 3m 6m 1y 3y 5y

Scottish American 1 8 6 17 66 85

JPM Global Growth & Income 2 6 6 23 83 84

IP Select - Global Equity Income 2 9 9 23 53 57

Secs Trust of Scot 2 9 7 17 55 57

Henderson International Income 2 6 3 16 37 45

Murray International 2 7 3 11 28 35

Majedie 2 2 1 5 5 2

Avg. Global Equity Income Trust 2 7 5 16 47 52

Avg. Global Equity Trust -1 2 0 9 60 86

FTSE World 0 6 6 19 65 79

First off, it is important not to bill higher inflation and interest rates in

developed markets, particularly the US, as a positive for Asia and emerging

markets on the whole. Traditionally, higher interest rates in the US are

associated with a capital flight from these regions and underperformance.
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However, Stout has positioned MYI’s portfolio on the basis that the

inflation-is-transitory narrative from last year would not hold true. This has

meant focusing on real assets. As with commodities (see the write up of

BRWM), other real assets, such as property, are regarded as having a positive

link with inflation.

The focus on financially robust companies with well covered dividends may also

play to the inflation theme. Often companies with these kinds of characteristics

are able to show resilience in more turbulent economic conditions.

Inflation is also considered by many as very bad news for highly-rated

growth-company shares (see the sections on themes). So the fact that MYI

avoids hot, zero-dividend companies could play to its advantage versus more

mainstream global equity income funds.

Asia and emerging markets may also see a stronger recovery from the Covid hit

this year as supply chains and exports begin to return to something closer to the

pre-pandemic norm. Not only would this potentially support valuations but it

could lead to rising dividends too.

The trust’s strong income focus can sometimes lead to it paying uncovered

dividends. That has been the case recently. The investment logic of selling

portfolio holdings to pay dividends is hard to square but it is nevertheless

popular with investors. Better income cover could help sentiment. The trust

also recently got permission to generate income by writing covered options.

The  allure of dividends and the reputation of the manager helps explain why,

despite the dire performance of the last five years, the trust's shares trade at

close to NAV. Still, the current discount is noteworthy by the trust’s own

historical standards.

Costs look fine compared with peers based on an on-going charge of 0.7 per

cent. However, some may regard this as rich given investors would have been

much better off in a low-cost global equity ETF over the last several years. Still,

it is not groundless to hope for better times to come.
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Vietnam Opportunity
Name TIDM Mkt Cap Price DY Gearing

Vietnam

Opportunity VOF £881m 532p 1.90% 0%

Discount to NAV

Z-Score Now Avg. Low High

-0.1 -15.70% -15.30% -3.80% -23.70%

Share Price Performance

1m 3m 6m 1y 3y 5y

6.40% 16.40% 10.50% 23.60% 71.20% 120.40%

Top Ten Holdings

Name % Port

Hoa Phat 15.4

Khang Dien

House 11.2

Vinhomes 5.9

Asia

Commercial

Bank 5.9

Airports

Corporation of

Vietnam 5.7

Orient

Commercial

Bank 5.5

Eximbank 5.3

FPT

Corporation 4.4

Quang Ngai

Sugar 4

An Cuong

Wood Working 3.7

Total 67
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source: Winterflood/Morningstar

Vietnam Opportunity Fund (VOF) featured in the last two Alpha Investment

Trust reports. Not much has changed since it first appeared bar some share

buybacks and a tiny bit of director buying. A 12 per cent stake held by the

sometimes activist investor City of London (not to be confused with the

investment trust which we shall meet next) holds a 12 per cent stake.

The company has released a new investor presentation, though, that can be

watched here.

And the most recent full write up can be read here.

Go to the next page to find out about the next trust...
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City of London
Name TIDM Mkt Cap Price DY Gearing

City of London CTY £1,788m 401p 4.80% 11%

Discount to NAV

Z-Score Now Avg. Low High

-1.7 -0.80% 1.20% 3.50% -1.70%

Share Price Performance

1m 3m 6m 1y 3y 5y

2.20% 5.40% 1.00% 10.10% 20.10% 23.40%

Top Ten Holdings

Name % Port

Diageo PLC 4.4

British

American

Tobacco PLC 3.8

RELX PLC 3.5

Tesco PLC 2.8

Unilever PLC 2.8

Phoenix Group

Holdings PLC 2.7

BAE Systems

PLC 2.6

GlaxoSmithKlin

e PLC 2.5

AstraZeneca

PLC 2.5

National Grid

PLC 2.5

Total 30

source: Winterflood/Morningstar
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The rest of this report is a total UK Equity Income-athon. The key reasons to

buy these trusts would be a belief that we are due to see a resurgence in the

performance of this much maligned sector. Not only have UK equities

underperformed global markets for many years, but the income investors have

done badly,  too.

As already touched on, there are some signs of a noteworthy change in market

mood and possibly we are at an inflection point for dominant style trends. Could

the baton pass from growth investors to income investors?

As set out in the introduction to this report, while the argument in favour of

equity income getting back on the front foot is nuanced, quality dividend paying

shares could do well if inflation and interest rates rise. So maybe UK equity

income will start to become a bit more interesting in 2022. The Alpha report

certainly seems to be betting on that.

Among the reasons to remain skeptical, though, is the fact that performance of

equity income trusts over the last five years has been very poor. Indeed, as can

be seen in the table on the next page, not one of Alpha’s three UK Equity Income

picks has outperformed the average UK All Company Trust over the last five

years.
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NAV Performance (%) of UK Equity Income Trusts

3m 6m 1y 3y 5y

Law Debenture 6 5 19 50 62

Finsbury Growth & Income 6 2 10 33 62

Diverse Income Trust 1 -4 12 41 51

Murray Income 7 4 14 43 48

Merchants 7 9 25 50 47

Dunedin Income Growth 2 0 5 43 43

BMO Capital & Income 6 4 17 35 43

Shires Income 3 3 14 38 43

Invesco Perp Select - UK 8 9 24 43 39

JPM Claverhouse 6 3 15 35 37

JPM Elect - Managed Inc 5 2 16 28 27

Troy Income & Growth 8 5 12 24 27

City of London 8 4 14 24 26

BlackRock Income & Growth 6 2 9 27 26

Schroder Income Gwth 2 -2 8 25 24

Lowland 5 2 20 24 24

BMO UK High Income -

'Ordinary' 4 -3 3 26 23

BMO UK High Income - 'B' 4 -3 3 26 21

BMO UK High Income - Units 4 -3 2 23 19

Temple Bar 9 6 21 18 16

Edinburgh IT 6 5 16 20 15

Aberdeen Standard Equity

Income 4 0 14 13 13

Avg. UK Equity Income Trust 5 2 13 31 33

Avg. UK All Companies Trust 3 2 14 45 54

FTSE All Share 6 4 13 26 30

FTSE 350 High Yield 7 4 14 13 14

source: Winterflood investment trusts

33



The first of our trio of UK equity income picks is City of London (CTY)

investment trust. It is a long-time go-to favourite for plain-vanilla UK equity

income. The trust’s respected manager Job Curtis has been at the helm of the

trust for three decades and CTY has the longest record of consecutive dividend

increases out of all UK equity income trusts.

Despite the fact that dividend cuts by portfolio companies during the pandemic

means the trust’s own payout has recently needed to be funded from capital

(selling its investments), the kind of dividend track record the trust boasts is

something investors seem to go nuts for. This helps explain why the trust’s not

very inspiring performance (see table) has historically been enough to secure it

a premium rating. The board has done the right thing by taking advantage of the

rating to issue shares to the benefit of existing holders.

The  high-quality dividend payers that dominate CTY’s top ten holdings look like

the type of stocks that could fare well in a higher-inflation environment. And

Curtis has been preparing the portfolio for a period of sustained inflation rather

than the transitory spell central bankers were talking of for much of last year.

The trust also has significant exposure to the financial sector with this

accounting for about a quarter of the portfolios. Financials tend to benefit from

the higher interest rates that normally accompany sustained periods of

inflation.
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The portfolio is well diversified with about 80 holdings. It is mainly made up of

UK blue chips, although exposure to mid-caps rose last year as the trust

attempted to rebuild income which fell off a cliff during the early stages of the

pandemic. There is also the option for the trust to hold some overseas shares

with this accounting for 13 per cent of the portfolio at the end of November.

The trust’s holdings are generally considered to be relatively steady eddies.

Therefore Curtis is comfortable to use gearing (borrowing money to buy

shares) to spice up returns and income generation.  The trust also boasts the

lowest costs in the sector with an on-going charge just below 0.4 per cent.

Go to the next page to find out about the next trust...
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Murray Income
Name TIDM Mkt Cap Price DY Gearing

Murray Income MUT £1,075m 921p 3.30% 9%

Discount to NAV

Z-Score Now Avg. Low High

-1.2 -6.10% -4.10% 0.10% -6.90%

Share Price Performance

1m 3m 6m 1y 3y 5y

3.70% 6.70% 4.10% 11.00% 40.30% 51.40%

Top Ten Holdings

Name % Port

Diageo PLC 5

AstraZeneca

PLC 4.9

RELX PLC 4

SSE PLC 2.8

Safestore

Holdings PLC

Ordinary

Shares 2.8

BHP Group PLC 2.7

Unilever PLC 2.6

TotalEnergies

SE 2.5

National Grid

PLC 2.5

Coca-Cola HBC

AG 2.5

Total 32

source: Winterflood/Morningstar
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The Alpha report’s UK Equity Income trust number two is Murray Income

(MUT). It offers a significantly lower yield than CTY but boasts significantly

better long-term NAV performance. Perhaps this in itself tells us something

about the dubious merit of getting managers to chase yield in order to kowtow

to an “ever-increasing-dividend” marketing gimmickry. That said, the dividend

declared  by MUT in each of its last two financial years has not been fully

covered by income from the portfolio.

The trust’s portfolio is relatively concentrated compared with its peer group

with about 60 holdings. A notable feature of the portfolio is that it is heavily

underweight in the financial and energy sectors. These two sectors potentially

have a lot to benefit from if high inflation becomes entrenched.

There is also a strong focus on the quality of holdings. This was borne out in

2020 when, according to research firm Kepler Trust Intelligence, the trust’s

portfolio companies on average delivered dividend cuts of just 4 per cent

compared with over 40 per cent for the wider market. That said, so-called

revenue EPS (income generated from the portfolio which dividends can be paid

from) dropped 13 per cent. Income is also supported by option writing.

Part of the trust’s quality focus involves paying significant attention to

environmental, social and governance (ESG) factors. The trust itself has a high
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ESG rating and this could help support the valuation given the ever-growing

interest in sustainable investing.

Like CTY, MUT spices things up with gearing. It has an ongoing charge of 0.46

per cent, which is not too bad compared with rivals. While the current discount

is not standout, it  looks reasonably attractive compared with the long-term

average.

Go to the next page to find out about the next trust...
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Temple Bar*
Name TIDM Mkt Cap Price DY Gearing

Temple Bar TMPL £760m 1,152p 3.30% 7%

Discount to NAV

Z-Score Now Avg. Low High

-0.5 -8.40% -7.10% -0.30% -11.30%

Share Price Performance

1m 3m 6m 1y 3y 5y

3.80% 9.30% 5.70% 22.20% 12.50% 13.10%

Top Ten Holdings

Name % Port

Marks &

Spencer Group

PLC 7.2

Royal Mail PLC 7.1

BP PLC 5.9

Royal Dutch

Shell PLC B 5.5

NatWest Group

PLC 5.3

Anglo

American PLC 5.1

TotalEnergies

SE 4.1

Centrica PLC 4

ITV PLC 3.9

Aviva PLC 3.9

Total 52

source: Winterflood/Morningstar
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Temple Bar (TMPL) may be classified as an equity income fund but it is perhaps

better thought of as a value investor. Having lost its long term manager due to ill

health during the depths of the pandemic sell off, RWS Asset Management took

the reins. A highly-respected value investor duo is now in charge: Ian Lance and

Nick Purves.

The pair’s most recent quarterly letter to shareholders neatly sums up the

trust’s current proposition: “investors seem to have drifted away from value

investing, a discipline that has worked in the long run but not recently, towards a

style now labelled ‘quality’ or ‘growth’ investing, that has worked recently but

not in the long run. This style drift is often justified by claims that the investing

world is now polarised between the winners and losers and yet… the data does

not seem to support this thesis.”

The trust seeks to invest in good but unpopular businesses. That means low

valuations. Indeed, in a December commentary the trust’s manager put the

portfolio’s earnings yield at less than 10 per cent. Put in price/earnings (PE)

ratio terms, which is a more familiar measure to most UK investors, that means

less than 10 times earnings.

The trust sees value opportunities not only being created by companies

encountering temporary problems but also created by popular investment
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trends, such as “quality” investing and also disinvestment from sectors

considered to have poor ESG credentials.

The trust did the sensible thing at the time it appointed the new managers and

cut the dividend, reflecting a significant drop in income from underlying

holdings. This has helped free the new managers from being prisoners of a

“the-only-way-is-up” approach to dividend investing.

The trust’s portfolio is relatively concentrated and has gearing that is

underpinned by two long-term private placement bonds yielding 4 per cent and

3 per cent. The on-going charge is not too bad at 0.5 per cent. Meanwhile, the

discount looks fairly attractive, especially if the managers’ faith in their

value-investment approach proves vindicated.

Interestingly, there is also quite a bit of interest in the shares from engaged

investors. 1607 Capital took a 5.4 per cent stake in July 2020, prior to the new

manager’s appointment. Meanwhile, City of London (not the investment trust

but a governance-focused investment firm of the same name) emerged with 5.1

per cent last September.
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Detailed performance breakdown*
*from close on day of publication to 7 Jan 2022

25-Jan-21 22-Feb-21

Name TIDM Total Return Name TIDM Total Return

Alpha ITs - 18.7% Alpha ITs - 16.7%

MSCI World - 16.9% MSCI World - 18.7%

FTSE All Share - 12.4% FTSE All Share - 11.9%

TRUST PICKS TRUST PICKS

Aberforth
Smcos. ASL 22.2%

Rights & Issues
It. RIII 17.3%

Temple Bar TMPL 20.8%
Schroder
Orntl.Inc.Fd. SOI -2.4%

Murray Intl. MYI 4.7%
Avi Global
Trust AGT 22.0%

Merchants
Trust MRCH 29.3%

Polar Capital
Tech.Tst. PCT 16.4%

Templeton
Emrg.Mkts.It. TEM -9.8%

Jpmorgan
Claverhouse JCH 21.1%

Blackrock
Smcos.Tst. BRSC 27.2%

Rit Capital
Partners RCP 28.3%

Henderson
Smaller Cos. HSL 19.7%

North Atlantic
Smcos. NAS 24.6%

Std.Lf.Inv.Pr.Inc
.Tst. SLI 33.2%

Tr European
Growth TRG 8.8%

AVI Global AGT 24.2%

Invesco
Perp.Uk
Smcos. IPU 18.3%

Scottish
Mortgage SMT 15.4%

Aberforth
Smcos. ASL 12.4%

29-Mar-21 27-Apr-21

Name TIDM Total Return Name TIDM Total Return

Alpha ITs - 18.0% Alpha ITs - 10.9%

MSCI World - 15.1% MSCI World - 10.5%

FTSE All Share - 8.9% FTSE All Share - 5.1%

TRUST PICKS

Rights & Issues
It. RIII 15.2%

Rights & Issues
It. RIII 5.9%
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Nippon Active
Value Fund NAVF 21.2%

Rit Capital
Partners RCP 11.4%

Henderson
Intl.Inc.Tst. HINT 10.9%

Bmo
Cap.&.Inc.It. BCI 1.9%

Invesco
Perp.Uk
Smcos. IPU 16.3%

Bmo
Priv.Eq.Tst. BPET 23.7%

Jpmorgan
American It. JAM 24.6% Mercantile It. MRC -2.7%

North American
Inc.Tst. NAIT 14.2%

Brunner
Investment
Trust BUT 16.3%

North Atlantic
Smcos. NAS 22.8%

Aberforth
Smcos. ASL -7.3%

Middlefield
Cdn.Inc. MCT 22.2%

Blackrock
Smcos.Tst. BRSC 8.9%

Vietnam
Enter.Inv. VEIL 31.8%

Middlefield
Cdn.Inc. MCT 18.4%

Gab.Value Plus
+ Trust Dead -
Delist.13/07/21 GVP 0.9%

Harbourvest
Global HVPE 32.3%

24-May-21 28-Jun-21

Name TIDM Total Return Name TIDM Total Return

Alpha ITs - 10.5% Alpha ITs - 11.9%

MSCI World - 11.6% MSCI World - 7.2%

FTSE All Share - 3.4% FTSE All Share - 2.8%

Rights & Issues
It. RIII 6.3%

Vietnam
Enter.Inv. VEIL 9.8%

Aberforth
Smcos. ASL -4.2%

Jpmorgan
Russian JRS 8.0%

Abrdn Uk
Smcos.Gw.Tst. AUSC 9.3%

Caledonia
Investments CLDN 15.3%

Odyssean
Investment Tst. OIT 8.6%

Martin Currie
Glb.Prtf. MNP 6.4%

North American
Inc.Tst. NAIT 6.7%

Fidelity
European Tst. FEV 7.6%

Rit Capital
Partners RCP 9.4%

Vietnam
Holding VNH 28.2%
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Caledonia
Investments CLDN 22.0%

Rights & Issues
It. RIII 5.2%

Vietnam
Enter.Inv. VEIL 18.5%

Scottish
Mortgage SMT 14.6%

Jpmorgan
Russian JRS 17.2%

European
Oppts. EOT 11.3%

Invesco
Perp.Slt.Uk Eq. IVPU 11.7%

Middlefield
Cdn.Inc. MCT 12.6%

26-Jul-21 20-Sep-21

Name TIDM Total Return Name TIDM Total Return

Alpha ITs - 15.0% Alpha ITs - 3.0%

MSCI World - 4.7% MSCI World - 4.4%

FTSE All Share - 3.0% FTSE All Share - 3.0%

Ashoka India
Equity It. AIE 24.5%

Allianz
Technology Tst. ATT 18.6%

Harbourvest
Global HVPE 21.9%

Jpmorgan
Japanese JFJ -6.1%

Martin Currie
Glb.Prtf. MNP 0.6%

Polar Capital
Tech.Tst. PCT 8.2%

Middlefield
Cdn.Inc. MCT 11.0%

Avi Jap.Oppor.
Tst. AJOT -4.2%

Caledonia
Investments CLDN 11.0%

Jpmorgan
Indian It. JII -1.7%

Vietnam
Enter.Inv. VEIL 17.6%

Baillie Giff.Us
Gw.Tst. USA 3.7%

Vietnam
Holding VNH 35.5%

European
Oppts. EOT -0.1%

Scottish
Mortgage SMT 12.7%

Baillie
Giff.Eur.Gw.Tst. BGEU -3.4%

Montanaro
Eur.Smcos.Tst MTE 13.5%

Scottish
Mortgage SMT 9.5%

Abrdn Uk
Smcos.Gw.Tst. AUSC 2.1% F&C It. FCIT 5.2%

25-Oct-21 20-Sep-21

Name TIDM Total Return Name TIDM Total Return

Alpha ITs - 2.3% Alpha ITs - 3.2%

MSCI World - 1.2% MSCI World - 0.1%
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FTSE All Share - -0.4% FTSE All Share - 3.0%

Aurora
Investment ARR -2.0%

Vietnam
Enter.Inv. VEIL 2.9%

Allianz
Technology Tst. ATT 14.1%

Vinacapital
Vtm.Opf. VOF 6.4%

Jpmorgan
Indian It. JII -0.1%

Cqs
Natres.Gw.&.In
c. CYN 2.1%

Cqs
Natres.Gw.&.In
c. CYN -8.1%

Schdr.Uk
Pub.Priv.Tst. SUPP 0.0%

Montanaro
Eur.Smcos.Tst MTE 7.0%

Ecofin
Glb.Utils.&.Infr. EGL 5.8%

Blackrock
Frontiers BRFI 2.0% Pacific Assets PAC 4.3%

Vinacapital
Vtm.Opf. VOF 5.2%

Aurora
Investment ARR 5.8%

Blackrock
Throg.Tst. THRG 1.0%

Caledonia
Investments CLDN 10.2%

Blackrock
Smcos.Tst. BRSC 3.8%

Manchester &
London It. MNL -6.4%

Bmo Glb.
Smcos. BGSC 0.5%

Abrdn Asian
Income AAIF 0.9%

Full January 2022 Top 25 trusts and 10-trust ‘portfolio’ on next

page...
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